
Previous: 7,725.9 PSEi change: 1.63%

High: 7,851.5 Best: GLO +8.64%

Low: 7,737.5 2nd best: ICT +7.15%

Close: 7,851.5 2nd worst: LTG -1.70%

Val. traded (mn): 5,217.2 Worst: RLC -2.43%

Tenor Change Yield Tenor Change Yield

1 month -0.0100 3.6050 4 years +0.0167 5.9600

3 months -0.0212 3.2378 5 years +0.0157 5.8985

6 months -0.0427 4.1181 7 years -0.0159 6.2191

1 year +0.0071 4.8572 10 years -0.0243 6.4275

2 years -0.0366 4.8851 20 years -0.0733 7.3571

3 years -0.0148 5.0740

Previous Close Previous Close

PHP/USD 53.000 53.070 EUR/USD 1.1597 1.1595

Tenor Change Yield Tenor Change Yield

3 months +0.0050 2.0483 5 years -0.0102 2.8312

6 months -0.0026 2.2245 10 years -0.0130 2.9600

2 years -0.0020 2.6677 30 years -0.0073 3.1103

Foreign Exchange

OVERSEAS MARKETS

Global equities were mostly lower except for Asian shares that bucked the trend as China announced the date when it will impose additional tariffs on

$16bn worth of US goods. Further, US Treasury gained while the dollar was flat after another round of trade tit-for-tat.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and fixed income markets rose while the Philippine peso fell as investors positioned ahead of the release of GDP figures and the BSP's

policy rate decision today.

 Union Bank of the Philippines (PSE Ticker: UBP) expects its loan growth to 
pick up in 3Q18 due to DepEd's approval for their granting of teacher loans, 
which they anticipate will comprise a big part of their portfolio. UBP's loan 
growth is expected to accelerate from its current rate of 15-16%. 

 The Philippine Statistics Authority (PSA)  revised its 1Q18 Gross Domestic 
Product (GDP) estimate down to 6.6% from 6.8%. Subsectors with downward 
adjustments were other services, down to 6.9% from 8.8%; manufacturing, at 
7.6% from 8%; and agriculture and forestry, from 2.4% revised to 1.9%. 
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+1.63% DoD; Net Foreign 
Buying: $6.16mn 

 The local equity index rose by 1.63% DoD to 7,851.46 despite the high July 
inflation figure, as investors are awaiting for the policy action by BSP and the 
release of GDP figures. The central bank is widely expected to hike its policy 
rate by 50 basis points in its meeting today. 

 Local fixed income yields fell despite the high inflation figure for July. Investors 
continue to await the corresponding policy action by the BSP. The yield curve fell 
most in the long end (-3.78 bps DoD). On average, yields fell by 1.81. 

 The Philippine peso weakened marginally, with investors positioning ahead of 
the GDP data release and the BSP Monetary Board's policy rate decision today. 
The PHP/USD rose 0.13%, ending at 53.07. 
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 US stocks declined still driven by trade headlines as China announced the date 
when it will impose additional tariffs on $16bn worth of goods. This matches the 
tariffs the US will impose on China on August 23. The S&P500 and the DJIA 
closed at 2,857.70 (-0.03% DoD) and 25,583.75 (-0.18% DoD) respectively. 

 European equities closed lower dragged down by healthcare and retail 
companies. Investors also struggled to brush aside fresh trade concerns. The 
MCSI Europe closed  at 131.37 (-0.20% DoD). 

 Asian equities bucked the trend and closed in the green despite struggling 
Chinese shares due to trade war fears. The MSCI APxJ Index closed at 540.01 
(+0.33% DoD). 

 US Treasury yields fell after the Chinese government announced a 25% tariff on 
USD16 bn-worth of US goods. The 10-year's yield slipped 1.3 bps to 2.9600%, 
while on average, yields fell 0.5 bps. 

 The US dollar was flat amid news of renewed trade tensions between the US and 
China. The DXY edged 0.10% lower DoD to 95.0920. 
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